fairplay

Jumpstart your SPCP program
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Starting a Special Purpose Credit Program (SPCP)
can be as easy as 1-2-3

Step 1: Detect SPCP Eligible

Population and Drivers of Disparity:

Our fairness analysis will help identify
populations in your lending program
that could benefit from an SPCP. To
conduct a fairness analysis, FairPlay
requires the inputs, outputs and
outcomes of your loan program. We
identify disparities and their drivers in
the underlying model.

Step 2: Identify new, good
borrowers who are SPCP

Eligible:

Once an SPCP is deemed appropriate,
FairPlay builds fairness-aware ML
models that find creditworthy
borrowers from historically
disadvantaged communities in your
existing applicant pool. FairPlay
provides documentation of the
underwriting criteria used to identify
these borrowers.

Step 3: We help streamline

SPCP compliance:

We provide documentation and
research to streamline the
implementation of your SPCP
compliance program.

++++++++
++++++++
++++++++

Protected Class
Adverse Impact Ratio
Female I 92%
Black == | 75%
Hispanic L 103%
API e 108%
AIAN | 86%
2+ races FICO and other risk-related-variables drive 92.8% of the
disparity for all applicants
Under age FICO Prmary Applicant T4y
Number of trades delinquent
Over age §f in last 12 months 3%
Mumber of finance companies inguiries
in last 24 months 3.4%
Number of inquiries in last 24 months 3.1%
Qriginal amount sum 2.2%
Sum overlimit balance 2.0%
Individual current card trade count 1.9%
Number unknown ingquiries last month 1.7%
Mumber of auto trades delinquent 1.6% DiSParitY percentile
in last 12 months : Top 10 Variables
‘ Min months delinguent gpen  1,5% Shapley values

“Written Plan” Component

The class of persons benefited by the

program

The procedures and standards for extending
credit to the SPCP population

Determination

e Source of Data and Research
¢ Nexus to your company’s customer

of need for SPCP

credit standards

FairPlay Can
Help
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Business Results

 Increases revenue and profitability
» Demonstrates a commitment to being fair
» Reduces regulatory risk

Case Study:

Our Fairness-as-a-Service™ solution identified seven second-look models that would
dramatically increase fairness for black applicants well within the lender's current risk
tolerance. The FairPlay SPCP model increased approval rates by 10% at the same risk
rate as the lender’s primary underwriting model, leading to $130 million in new
originations.
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Accuracy

Black AIR
Hispanic AIR
API AIR

Female AIR

Age 62+ AR

New Loans 3,714 4,085 3,714 3,714 3,714 3,714

Our Team Comes From:

Gox ::-8[6 B Microsoft ® elementary

+

+ A+t
+ 4+ 4+ +++ o+t

Interested in Learning More?
FairPlay is the world's first Fairness-as-a-Service solution. To discover how you can
use FairPlay’s solutions to safely approve more borrowers from historically

disadvantaged communities and automate your fair lending compliance, contact
Tom@fairplay.ai.
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